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Biden’s victory embracing a new era of 

global economic order 

Joe Biden’s victory in several battleground states finally put him over 

the threshold of 270 Electoral College votes to clinch the U.S. 

presidency, electing as the 46th U.S. President. He pledges to tackle 

the pandemic and restore a spirit of national unity after four years of 

raucous populism and administrative turmoil under Donald Trump. 

The U.S presidential election ended with a widely expected outcome 

with which Biden’s victory represents the desire for reverting Trump’s 

non-status-quo economic and foreign policies. However, Biden 

inherits a nation in crisis as coronavirus pandemic hits record highs, 

the economy struggles and unrest over racism continues. In general, 

major tasks of Biden focus on unifying the country, battling the 

coronavirus pandemic, rebuilding economic prosperity, securing 

health care for American families and rooting out systemic racism. 

Multiple overlapping crises at home and abroad provide room for the 

newly-elected U.S President to lay out a bold vision and lead a 

renewal of values by rebuilding a nation that can meet the challenges 

and leverage the opportunities. With cooperation and determination, 

the U.S and other nations can recover from crisis and revitalize peace 

and prosperity. 

Priority of Biden’s presidency giving to the fight against the 

spread of coronavirus.  Renewed lockdowns in some states from 

surging coronavirus cases darken the U.S. economic outlook again. 

The gradual normalization of economic activities has raised concerns 

about the sustainability of the recent rebound in hiring and other 

economic indicators. We are of the view that even as the Fed 

maintains ultra-loose policy stance and the U.S. government keeps 

continuing fiscal expansion, worsening health conditions are the 

major barriers to impair the recovery momentum of U.S. economy. 

Although there are some good news for effective testing of vaccine 

against coronavirus, President-elect Joe Biden still needs to keep 

public health crisis under control by effectively nationalizing mask 

wearing and distributing effective vaccine at reasonable prices to the 

Americans.  
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Proposed tax-hike plan likely to delay. Biden’s win implies that he 

will overhaul some of President Trump’s controversial policies. One 

of them is to roll back Trump’s tax reform, whose main effect was to 

sharply reduce the corporate tax rate from 35% to 21%. Biden has 

pledged to raise the rate to 28% with which the new incomes can pay 

for trillion dollars of infrastructure investment and child care programs. 

However, Congress still fails to reach agreement on stimulus 

legislation to combat the economic effects of the ongoing coronavirus 

health crisis. The frail recovery of the U.S. economy and the prospect 

of a Republican-controlled Senate could delay the tax-increase 

proposal for the foreseeable future.   

Biden’s win extending weakness of the U.S. dollar. Joe Biden’s 

victory over Donald Trump could have an important impact on the 

direction of the U.S. dollar (USD) in 2021. As the Federal Reserve 

(Fed) pulls the plugs on global liquidity and the U.S. government 

launches proactive fiscal measures to revive growth momentum, 

excessive liquidity results in weakening strength of the USD. In 

addition, the accommodative monetary and fiscal mix will last for at 

least two more years, which is supportive for risky assets, thus 

underweighting the holdings of the USD by investors. Also, the 

massive increase in government debt to prop up the economy through 

coronavirus stimulus packages is another headwind to the USD. The 

U.S. debt-to-GDP level soar above 100%, which could create more 

downward pressure on the USD. In sum, the USD index held at an 

average level of 9.7% higher under President Trump’s four-year term 

than that of President Obama’s eight-year term in office. In light of the 

the U.S. economy struggling with coronavirus pandemic, the USD still 

has room for further depreciation under Biden’s term. Economic 

fallout continue to increase risk sentiment and the USD lacks 

economic fundamentals to rebound in near term.   

President-elect Biden targeting the end of hostile relationship 

with China. China faced unprecedented challenges in sustaining 

economic and trade ties with the U.S. under Trump’s administration. 

Biden’s ascension to the presidency creates the possibility that the 

U.S. will re-commit to promoting the liberalization of global trade as 

well as restoring stable economic and political relationship with China. 

It is expected that President-elect Biden will resume high-level 

communication and rebuild mutual strategic trust between the U.S. 

and China. U.S-China tensions will likely cool off and bilateral 

relations will settle into a new steady state.  Improvement of bilateral 

ties is of paramount importance in reducing geopolitical risk premium 

and restoring political normalcy.  

The U.S. economic outlook under Biden’s regime. The 

coronavirus pandemic has caused the deepest economic contraction 

in the U.S. as a combination of government-mandated lockdowns and 

social distancing measures result in prolonged shutdown of economic 

activities. Reviving economic momentum of the U.S. economy from 

coronavirus shocks is the top agenda of Biden’s economic policy. As 
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the pandemic continues to be a significant threat to both the global 

and domestic economy, the public health response should be an 

economic priority. In sum, the latest wave of coronavirus cases is the 

most important factor affecting future growth and is already placing a 

significant drag on economic growth even though the second half of 

2020 showed signs of rebound. We are of the view that current 

positive news of vaccine developments and the possible $1 trillion 

fiscal stimulus under Biden’s administration will added momentum to 

the recovery. Expected improvement of U.S. diplomatic and economic 

relations with allies help rebuild and enhance global economic 

cooperation, thus contributing to revival of global economic growth.    

The U.S. GDP will likely to return to pre-pandemic levels by mid-2021 

under Biden’s presidency and launch of safe and effective vaccine will 

prolong and strengthen the recovery path in second half of 2021. 
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China economic indicators 
 

 

 1Q2019 2Q2019 3Q2019 4Q2019 2019 1Q2020 2Q2020 3Q2020 

Real GDP (YoY%) 6.4 6.2 6.0 6.0 6.1 (6.8) 3.2 4.9 
         
PMI 
Manufacturing (%) 

49.7 49.6 49.7 49.9 50.2 45.9 50.8 51.2 

PMI  
Non-Manufacturing (%) 

54.6 54.3 53.7 53.6 53.5 45.3 53.7 55.1 

         

Exports (RMB YoY %) 6.7 5.6 3.9 4.0 5.0 (11.4) 4.5 10.2 

Imports (RMB YoY %) 0.3 2.8 (2.5) 5.4 1.7 (0.7) (5.7) 4.3 

Trade Balance (RMB/bn) 506.8 700.7 812.4 895.1 2912.0 99.3 1089.6 1116.5 

Exports (USD YoY %) 1.4 (1.0) (0.3) 1.8 0.5 (13.4) 0.2 8.8 

Imports (USD YoY %) (4.1) (3.7) (6.2) 3.2 (2.7) (3.0) (9.7) 3.2 

Trade Balance (USD/bn) 72.9 103.9 117.7 127.4 421.1 13.1 154.7 158.3 
         

CPI (YoY %) 1.8 2.6 2.9 4.3 2.9 4.9 2.7 2.3 

PPI (YoY %) 0.2 0.5 (0.8) (1.2) (0.3) (0.6) (3.3) (2.2) 
         

FAI (YTD/ YOY %) 6.3 5.8 5.4 5.4 5.4 (16.1) (3.1) 0.8 

Real Estate Investment 
(YTD YoY %) 

11.8 10.9 10.5 9.9 9.9 (7.7) 1.9 5.6 

Industrial Production  
(YoY %) 

6.5 5.6 5.0 5.9 5.7 (8.4) 4.4 5.8 

Retail Sales (YoY%) 8.3 8.6 7.6 7.8 8.0 (19.0) (3.9) (0.4) 
         

New Lending (RMB/bn) 5809.1 3863.4 3955.6 3187.6 16817.5 7096.6 4990.9 4170.2 

M2 (YoY %) 8.6 8.5 8.4 8.7 8.7 10.1 11.1 10.9 

Aggregate Financing  
(RMB bn) 

8605.9 6007.7 5997.0 4964.7 25575.2 11109.4 9758.7 8751.9 

 

 Oct 19 Nov 19 Dec 19  Jan 20 Feb 20 Mar 20 Apr 20 May 20 Jun 20 July 20 Aug 20 Sept 20 Oct 20 

Real GDP (YoY%) - - 6.0 - - (6.8) - - 3.2 - - 4.9 - 

PMI  
- Manufacturing % 

49.3 50.2 50.2 50.0 35.7 52.0 50.8 50.6 50.9 51.1 51.0 51.5 51.4 

PMI  
- Non-manufacturing%  

52.8 54.4 53.5 54.1 29.6 52.3 53.2 53.6 54.4 54.2 55.2 55.9 56.2 

Exports (RMB YoY %) 2.1  1.1  9.0  - (15.8) (3.5) 8.0 1.5 4.3 10.4 11.6 8.7 7.6 
Imports (RMB YoY %) (3.3) 3.0  17.7  - (2.4) 2.3  (10.2) (12.5) 6.2 1.6 (0.5) 11.6 0.9 

Trade Balance (RMB/bn) 298.2  264.4  332.1  - (41.2) 140.5  317.2 443.5 328.9 442.2 416.6 257.7 401.8 

Export (USD YoY %) (0.8) (1.3) 7.9  - (17.1) (6.6) 3.4  (3.2) 0.5 7.2 9.5 9.9 11.4 

Import (USD YoY %) (6.2) 0.8  16.5  - (4.0) (1.1) (14.2) (16.6) 2.7 (1.4) (2.1) 13.2 4.7 
Trade Balance (USD/bn) 42.4  37.3  47.2  - (6.9) 20.1  45.2  63.0 46.4 62.3 58.9 37.0 58.4 

CPI (YoY %) 3.8 4.5 4.5 5.4 5.2 4.3 3.3 2.4 2.5 2.7 2.4 1.7 0.5 

PPI (YoY %) (1.6) (1.4) (0.5) 0.1 (0.4) (1.5) (3.1) (3.7) (3.0) (2.4) (2.0) (2.1) (2.1) 

FAI (YTD/ YOY %) 5.2 5.2 5.4 - (24.5) (16.1) (10.3) (6.3) (3.1) (1.6) (0.3) 0.8 1.8 

Real Estate Investment 
 (YTD/ YoY %) 

10.3 10.2 9.9 - (16.3) (7.7) (3.3) (0.3) 1.9 3.4 4.6 5.6 6.3 

Industrial Production  
(YoY %) 

4.7 6.2 6.9 - (13.5) (1.1) 3.9 4.4 4.8 4.8 5.6 6.9 6.9 

Retail Sales (YoY%) 7.2 8.0 8.0 - (20.5) (15.8) (7.5) (2.8) (1.8) (1.1) 0.5 3.3 4.3 

New Lending (RMB/bn) 661.3 1388.1 1138.2 3337.5 905.7 2853.4 1697.8 1482.1 1811.0 992.7 1277.5 1895.7 689.8 

M2 (YoY %) 8.4 8.2 8.7 8.4 8.8 10.1 11.1 11.1 11.1 10.7 10.4 10.9 10.5 

Aggregate Financing  
(RMB bn) 

868.0 1993.7 2103.0 5051.3 873.7 5184.5 3104.2 3186.6 3467.9 1694.0 3582.3 3477.2 1420.0 

Urban Unemployment 
Rate (%) 

5.1 5.1 5.2 - 6.2 5.9 6.0 5.9 5.7 5.7 5.6 5.4 5.3 

Urban Unemployment 
Rate in 31 major cities (%) 

5.1 5.1 5.2 - 5.7 5.7 5.8 5.9 5.8 5.8 5.7 5.5 5.3 
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World Economic/Financial Indicators 

Global Indices  Money market 

Index 
Closing 

Price 
P/E 

 
One Week 

chg(%) 

  Yield (%) One Week 
chg(%) 

U.S.     US Fed Fund Rate 0.25  0.00  
DJIA 29,263.48  24.15  (0.73)  US Prime Rate 3.25  0.00  
S&P 500 3,557.54  27.75  (0.77)  US Discount Window 0.25  0.00  
NASDAQ 11,854.97  69.05  0.22   ECB Rate (Refinancing) 0.00  0.00  
EUR        BOJ Policy Rate (0.10) 0.00  
FTSE 100 6,351.45  229.07  0.56   US Treasury (1 Mth) 0.06  (0.02) 
DAX 13,137.25  65.41  0.46   US Treasury (1 Yr) 0.10  (0.02) 
CAC40S 5,495.89  56.73  2.15   US Treasury (5 Yr) 0.37  (0.03) 
STOXX EUR 600 389.61  46.24  1.15   US Treasury (10 Yr) 0.82  (0.07) 
Asia        US Treasury (30 Yr) 1.52  (0.13) 
HSI 26,451.54  14.53  1.13   1-Month LIBOR 0.15  0.14  
HSCEI 10,553.35  10.02  0.08   3 Month LIBOR 0.20  (0.02) 
CSI300 4,943.29  18.81  1.78   Japan 1-Yr Gov. Bond (0.14) (0.01) 
SSE Composite 3,377.73  17.67  2.04   Japan 10-Yr Gov. Bond 0.01  (0.01) 
SZSE Composite 2,289.51  47.06  0.92   German 1-Yr Gov. Bond (0.66) 0.002  
NIKKEI 225 25,527.37  35.64  0.56   German 10-Yr  Gov. Bond (0.58) (0.04) 
KOSPI 2,553.50  29.17  2.39   China LPR (1-year) 3.85  0.00  
TWSE 13,716.44  20.80  3.34   China 1-Yr Gov. Bond 2.94  0.12  
S&P/ASX 200 6,539.17  43.90  2.09   China 5-Yr Gov. Bond 3.20  0.06  
MSCI Index        China 10-Yr Gov. Bond 3.34  0.06  
MSCI WORLD 2,540.02  31.46  0.42   O/N SHIBOR 1.96  (0.56) 
MSCI DEVELOPED 609.52  29.98  0.59   1-mth SHIBOR 2.70  0.02  
MSCI EMERGING 1,209.26  22.74  1.76   HK Base rate 0.50  0.00  
MSCI US 3,456.09  28.48  (0.36)  O/N HIBOR 0.04  0.001  
MSCI UK 1,785.61  181.02  0.58   1-mth HIBOR 0.10  (0.01) 
MSCI France 159.91  58.01  2.03   O/N CNH HIBOR 1.81  (0.82) 
MSCI Germany 146.39  89.37  0.67   1-mth CNH HIBOR 2.93  (0.01) 
MSCI China 107.52  21.13  0.80   Corporate Bonds  (Moody’s)     
MSCI Hong Kong 15,160.34  29.87  3.31   Aaa 2.28  (0.08) 
MSCI Japan 1,052.29  29.74  1.47   Baa 3.21  (0.12) 
*As of 20/11/2020 closing for all markets.   

Global Commodities  Currency market 

 Unit Price 
One Week 

chg(%) 

  
Spot Rate 

One Week 
chg(%) 

Energy     US Dollar Index 92.39  (0.39) 
NYMEX WTI USD/bbl 42.15  5.03   Euro/USD 1.19  0.19  
ICE Brent Oil USD/bbl 44.96  5.10   GBP/USD 1.33  0.65  
NYMEX Natural 

Gas 

USD/MMBtu 2.65  (11.52)  AUD/USD 0.73  0.44  
BasicMetals       USD/CAD 1.31  (0.32) 
LME Aluminum 

Cash 

USD/MT 1,980.25  3.35   USD/JPY 103.86  (0.74) 
CMX Copper 

Active  

USD/lb. 331.00  3.92   USD/CHF 0.91  (0.15) 
LME Steel Rebar USD/MT 491.50  1.97   USD/CNY Midpoint 6.58  (0.75) 
LME Lead Cash USD/MT 2,000.75  6.72   USD/CNY 6.56  (0.66) 
Precious Metals            
CMX Gold USD/T. oz 1,870.99  (0.96)  12-mth Spot pr. 6.73  (0.64) 
Gold Futures USD/T. oz 1,878.20  (0.78)  USD/CNH 6.55  (0.73) 
CMX Silver USD/T. oz 24.18  (2.00)  USD/HKD 7.75  (0.01) 
NYMEX Platinum USD/T. oz 950.40  6.26   CNY/HKD 1.18  0.66  
Agricultural 

Products 

      CNH/HKD 1.18  0.65  

CBOT Corn USD/bu 428.25  2.09   USD/KRW 1,114.15  (0.13) 
CBOT Wheat USD/bu 599.50  (0.42)  USD/TWD 28.67  (0.57) 
NYB-ICE Sugar USD/lb. 15.21  1.67   USD/SGD 1.34  (0.33) 
CBOT Soybeans USD/bu. 1,181.00  2.87   USD/INR 74.15  (0.67) 
 
All data sources: Bloomberg 
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